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INNOVATIVE IDEAS OF YOUNG
ENTREPRENEURS AND INFRASTRUCTURE
FACTORS IN THE DEVELOPMENT OF SMALL
INNOVATIVE BUSINESSES

Ergashev Oybek Khaydaralievich
University of Business and Science
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Abstract: The article studies the practical importance of innovative ideas in the activities of young entrepreneurs and the
role of infrastructure in their development. Also, the factors supporting innovative activities, existing problems and ways to
overcome them are analyzed. Based on the results of the research, proposals and recommendations for the development
of young entrepreneurship are developed.

Key words: young entrepreneurs, innovative idea, infrastructure, startup, business incubator, economic development.

AHHOTauusA: B cratbe wnccnegyetca npakTM4eckoe 3HavYeHWe WHHOBaLUMOHHBIX MAeW B AeATENbHOCTU MOMoAbIX
npeanpuHMmarenen n ponb UHMPaACTPYKTYpbl B MX PasBUTUKN. Takke aHanusvpylTca (akTopbl, NOAAEPXKMBaoLMe
WHHOBALMOHHYIO AeATEeNbHOCTb, CyLEeCTByOLMEe npobnembl U MnyTM UX npeogoneHus. Ha ocHoBe pe3ynbraToB
uccnenoBaHns pa3paboTaHbl MPEANTOKEHUS U peKOMeHAALMN MO Pa3BUTMIO MOIOAEXKHOIO NpeAnpuH1UMaTenscTaa.

KntoueBble croBa: monogble npegnpuHnumaTeny, MHHOBaLMOHHAsA naes, MH(bpaCprKTypa, cTapTarn, 6I/I3HeC-I/IHKy6aT0p,
9KOHOMMYEeCKoe pa3BUTUE.

INTRODUCTION

In the modern economy, young entrepreneurs are emerging as important subjects of innovative
development. Their ability to create and implement new ideas is one of the main drivers of economic growth. At
the same time, the successful implementation of innovative ideas largely depends on the level of infrastructure
development.

of state policy aimed at supporting entrepreneurial activity, creating new jobs and improving the living
standards of the population is the increase in the economic activity of the youth. As a result of the initiatives of
our President Shavkat Mirziyoyev, such as the state program “Youth is our future”, “Youth Parliament”, “Youth
Affairs Agency”, interest in entrepreneurship among young people is growing sharply [ 1].

Innovative ideas in the activities of young entrepreneurs allow not only to create new products and
services, but also to effectively use existing resources. Therefore, this topic is of urgent scientific and practical
importance today.

REVIEW OF LITERATURE ON THE SUBJECT

Innovation and entrepreneurship have been studied by many economists. In particular, J. Schumpeter
interpreted innovation as a key factor in economic development, linking it with the introduction of new
combinations. In modern research, innovative activity is considered inextricably linked with infrastructure,
institutional environment, and human capital.

Foreign researchers emphasize business incubators, technoparks, and venture capital systems as
important elements of the innovation ecosystem. Uzbek scientists, on the other hand, emphasize the importance
of state support mechanisms in the development of young entrepreneurship [ 2].

At the same time, foreign scholars such as R. Jochimsen, P. Rosenstein-Rodan, P. Samuelson in their
research assess infrastructure as a key element of the economic system. According to them, the combination
of material, organizational and intellectual resources is important for the development of entrepreneurship.

econoscitech-integration-journal.uz
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Analysis shows that the success of youth entrepreneurship development, on the one hand, directly
depends on the activities of innovative infrastructure, namely technoparks, incubators, venture funds, and
research centers, and on the other hand, on the support mechanisms created by the state. From this point of
view, in our country, the state program “Youth is our future”, “Youth technoparks” established at the initiative of
the President, and startup ecosystems play an important role in implementing the innovative ideas of young

people into practice [ 1].

RESEARCH METHODOLOGY

The following methods of scientific analysis were used in this study: Theoretical-analytical approach - a
systematic analysis of national and foreign literature, scientific articles, laws and decisions on the development
of youth entrepreneurship was carried out. Comparative analysis method - the specific aspects of youth
entrepreneurship development policies were compared based on the experiences of Uzbekistan, South Korea,
China and Turkey. Statistical analysis - the number of small businesses with the participation of young people
in recent years, their economic efficiency and job creation indicators were studied. Sociological approach - data
from practical surveys conducted to identify the motivation, problems and needs of young entrepreneurs were
analyzed. Therefore, in the process of developing entrepreneurship, it is necessary to implement a scientifically
based infrastructure policy, widely use digital technologies, improve the startup ecosystem and strengthen
mechanisms for increasing the economic activity of young people.

ANALYSIS AND RESULTS

The results of the study show that youth entrepreneurship in Uzbekistan is becoming the most active
and promising component of the country’s economic system. In particular, innovative ideas put forward by
young entrepreneurs are emerging as an important driver of economic development. The implementation of
these ideas in practice largely depends on the level of development of small business infrastructure, and the
activities of technoparks, business incubators and startup centers serve as an important factor in increasing the
innovative activity of young people [3].

The increase in the number of small businesses founded by young people in recent years confirms
the growing practical importance of innovative ideas. According to statistics, in 2020-2024, the share of
entrepreneurial entities with the participation of young people reached about 35% of the total number of
active entities. These entities operate mainly in the service, trade, information technology and manufacturing
sectors, creating high added value by introducing innovative solutions. In this process, elements of innovative
infrastructure - technoparks, business incubators, venture funds and innovation centers - are important platforms
for young entrepreneurs to implement ideas and commercialize them.

Regional analyses show that youth startups are developing relatively actively in Namangan, Tashkent and
Samarkand regions. In particular, the practical effectiveness of innovation infrastructure can be seen in the
example of the “Youth Technopark” established in Namangan region. In this technopark, more than 40 young
innovators had the opportunity to develop, test and commercialize their innovative ideas. This confirms the
crucial role of infrastructure in realizing the innovative potential of young entrepreneurs. Also, studies conducted
by Ergashev O. substantiated that the level of development of regional innovation infrastructure directly affects
the efficiency of small innovative business entities [4].

Analyses show thatinnovative ideas based on digital technologies (Big Data, loT, Cloud Computing, Machine
Learning) in the activities of young entrepreneurs significantly increase economic efficiency. In particular, it was
found that the success rate of startup projects based on digital technologies is 1.5-2 times higher than that of
traditional business models. This indicates that the practical significance of innovative ideas is important not
only in creating new products, but also in optimizing business processes. At the same time, business incubators
at higher educational institutions serve as an important institutional platform for developing innovative thinking
among young people, adapting them to market requirements, and strengthening their practical skills.

However, as a result of the research conducted, it was found that broad opportunities exist for further
strengthening the implementation of innovative ideas by young entrepreneurs. In particular:

+ expanding access to financial resources and venture capital;

» strengthening marketing and management skills necessary to commercialize innovative ideas;

» ensuring balanced development of innovative infrastructure across regions;

» further improving the tax and legal systems [8].

These factors create favorable conditions for the wider implementation of innovative ideas. Therefore, it is
important to continue improving the infrastructure to increase the practical significance of innovative ideas in
the activities of young entrepreneurs and to support their effective development. In particular, the expansion of
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the state’s entrepreneurship policy based on the digital economy, the provision of grants and preferential loans
for startup projects, as well as the development of regional innovative infrastructure remain priorities (Table 1).

Table 1. The influence of infrastructure factors on the development of innovative ideas in the activities of young
entrepreneurs in Uzbekistan' (2020-2024) [12]

Indicators 2020 2021 2022 2023 2024 dynGa':;Ztsh(%)
Share of youth entrepreneurs (%) 28 30 32 34 35 +7
Number of innovative startups (thousands) 1.2 1.6 2.1 2.8 3.5 +191
Number of technoparks and incubators 18 22 27 32 38 +111
I(rt;\illﬁcs):]n;%r:]t;:)ttracted to innovative projects 450 620 810 1100 1450 +992
Newly created jobs (thousands) 45 52 60 72 85 +89
Share of digital startups (%) 20 25 30 36 42 +22

The data in this table show that during 2020-2024, the practical importance of innovative ideas in the
activities of young entrepreneurs in Uzbekistan has significantly increased. In particular, the increase in the
share of youth entrepreneurs from 28 percent to 35 percent indicates that the role of this stratum in the economy
is strengthening. This growth is directly related to the widespread introduction of innovative ideas and the
development of the infrastructure supporting them [12].

The almost 3-fold increase in the number of innovative startups ( from 1,200 to 3,500) confirms the growing
level of innovative thinking and initiative among young people. In this process, the increase in the number
of technoparks and business incubators from 18 to 38 is of great importance. Because these infrastructure
elements create the necessary environment for the implementation of innovative ideas, their testing and
commercialization.

Also, the increase in the volume of investments attracted to innovative projects from 450 billion soums to
1,450 billion soums indicates the strengthening of the financial components of infrastructure. This expands the
opportunities for financing innovative projects of young entrepreneurs and increases their practical effectiveness.

The increase in the number of newly created jobs from 45,000 to 85,000 demonstrates the socio-economic
effectiveness of innovative ideas. This indicates the important role of innovative business in ensuring youth
employment and increasing the income of the population [12].

Of particular note is the increase in the share of digital startups from 20% to 42%. This indicates that
innovative ideas based on digital technologies are becoming a priority for young entrepreneurs. As a result, the
efficiency of business processes is increasing and new business models are being formed [5].

In general, the analysis of the table shows that the development of innovative infrastructure is a decisive
factor in the transformation of innovative ideas created by young entrepreneurs into practical results. At the
same time, further improvement of the infrastructure will serve to ensure the sustainable development of youth
entrepreneurship in the future.

CONCLUSION AND SUGGESTIONS

the above analysis and tabular data, it can be noted that the practical importance of innovative ideas in
the activities of young entrepreneurs in Uzbekistan is steadily increasing and is becoming an important driver
of economic development. In particular, the steady growth in the share of youth entrepreneurship during 2020-
2024, the sharp increase in the number of innovative startups, and the priority given to digital projects indicate
that elements of an innovative economy are being formed in the country.

Analysis shows that the transformation of innovative ideas into practical results is directly related to the level
of infrastructure development. Technoparks, business incubators, innovation centers and financial institutions
provide not only an organizational and technical base for young entrepreneurs, but also an effective mechanism
for commercializing ideas. In particular, the increase in the volume of investments and the expansion of the
startup support system are emerging as important factors stimulating innovative activity.

At the same time, the practical significance of innovative ideas is not limited to economic indicators. They
also play an important role in creating new jobs, increasing youth employment, reducing regional economic
disparities, and forming human capital with modern knowledge and skills. In particular, the development of
startups based on digital technologies is accelerating the transformation of the economy and creating new
business models.

1 Source: Prepared based on data from the website www.stat.uz.

econoscitech-integration-journal.uz

272



5/2026 ECONOSCITECH INTEGRATION

In general, research shows that when innovative ideas put forward by young entrepreneurs and the

infrastructure system supporting them develop in harmony, the sustainable growth, competitiveness, and
export potential of the country’s economy will significantly increase. Therefore, this area should be considered
one of the strategic priorities of the state economic policy.
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