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Abstract. This article examines the methodological aspects of organizing an audit of inventories. The study
highlights the purpose, tasks, and planning stages of auditing inventory accounting, as well as the sources
used to form audit evidence. Based on the case of “Khojayli Galla Cluster” LLC, the article proposes a general
audit plan, an audit program, and an auditor’s working paper for examining inventory accounting. The proposed
methodological documents help strengthen internal control, systematize audit procedures, and assess the
reliability of financial reporting data.

Keywords: inventories, audit, internal control, audit plan, audit program, audit evidence, working paper,
accounting policy, inventory count, valuation methods.

AHHoOTauusa. B cratbe wuccnegoBaHbl METOAMYECKME acnekTbl OpraHu3auum ayauta  ToBapHO-
MaTepuanbHblX 3anacoB. PaccMoTpeHbI Lenb, 3agayu, Tanbl NiaHMpOBaHWUS ayguUTOPCKON MPOBEPKU YYéTa
TOBapHO-MaTepuasbHbIX 3aMacoB, a TakkKe WCTOYHWKM (OpMMpOBaHMS ayoMTOPCKUX OokasaTenbcTB. Ha
npumepe OO0 «Xomkennu Manna Knactep» npeanoxeHsl 06LWmin nnaH ayauta, nporpaMmva ayauta n paboumnn
AOKYMEHT ayauTopa Mo MpoBepKe y4éTa TOBapHO-MaTepuarnbHbiX 3anacoB. NpeanoXeHHble MeToanveckue
AOKYMEHTbI CMOCOOCTBYIOT YCUMEHWUIO BHYTPEHHENO KOHTPOSs, CMCTEMaTM3auMu ayauMTOpPCKMX mpoueayp v
OLIEHKEe JOCTOBEPHOCTU LAHHbIX (PMHAHCOBOW OTYETHOCTW.

KnioueBble crnoBa: TOBapHO-mMaTepuanbHble 3anacbl, ayauT, BHYTPEHHWIA KOHTPOMb, MflaH ayauTa,
nporpamma ayguta, ayautopckue AoKasaTenbCcTBa, pabounii AOKYMEHT, Y4ETHas NONnTUKa, UHBEHTapusauus,
METOAbI OLEHKN.

INTRODUCTION

Inventories are one of the most important current assets ensuring the continuity of an economic entity’s
operations. They directly impact the production process, product costs, sales volume, financial results, and
the overall financial position of the enterprise. Therefore, it is crucial to properly organize the accounting
of inventories and to establish effective internal control over their safekeeping, valuation, movement, and
derecognition.

Practice indicates that some business entities have opportunities to further improve inventory record-
keeping, particularly in relation to inventory classification, the specification of valuation methods in accounting
policies, the organization of inventory counts, the documentation of custodial responsibilities, and the effective
use of accounting records. Improving these areas can contribute to enhancing the reliability of financial
statement data. From this perspective, the issues of planning an inventory audit, developing an audit program,
and systematizing audit evidence through working papers are of scientific and practical significance.

LITERATURE REVIEW

The organization of inventory accounting and auditing has been studied by foreign and domestic economists
from various perspectives. These studies have given special attention to the objectives and tasks of inventory
audits, the inventory-taking process, the reliability of accounting data, the internal control system, and the
formation of audit evidence.

N.M. Alieva considers inventory-taking to be one of the most important accounting methods and a key
form of factual control over the safeguarding of an enterprise’s assets [2]. In this approach, an inventory audit
is interpreted primarily as a means of exercising a control func In this approach, inventory-taking is interpreted
primarily as a means of exercising a control function.
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A.L. Spesivtseva, however, explains inventory auditing as an independent examination aimed at identifying
errors in tangible assets within accounting and financial reports, as well as inconsistencies in taxation methods
[6]. In this approach, the main focus of the audit is on identifying errors in accounting and tax-related matters.

Sh.1. llhamov associates the purpose of an inventory audit with verifying their preservation, economical and
rational use, the proper organization of their accounting, the reliability of reporting indicators, and compliance
with current legislation and regulatory documents [3]. This approach demonstrates that an inventory audit is
intrinsically linked not only to accounting but also to the efficiency of storage and use.

N.A. Alimkhanova emphasizes the importance of applying analytical procedures and organizing audit
procedures in a consistent sequence to assess inventories and obtain reliable audit evidence [1]. This highlights
the importance of planning, systematizing audit procedures, and documenting audit results in the audit of
inventories.

An analysis of the above scientific approaches shows that existing research on inventory audits has
primarily focused on the reliability of accounting data, the inventory-taking process, internal controls, and
compliance with regulatory legal acts. However, the practical aspects of planning inventory audits, developing
the audit program, and improving the auditor’s working papers have not been sufficiently addressed using the
examples of business entities.

In our view, the objective of an inventory audit is to assess, based on audit evidence, whether the accounting
of inventories at business entities complies with regulatory legal acts, and to verify their physical existence,
proper valuation, safeguarding, write-off, and reliable reflection in financial statements. From this perspective,
the interconnected development of the overall audit plan, the audit program, and the auditor’s working papers
is crucial for the effective organization of an inventory audit.

RESEARCH METHODOLOGY

The methodological basis for this study comprised scientific literature on the organization of inventory
audits, regulatory legal acts governing audit activities, national accounting standards, and documents related
to inventory accounting at “Khojayli Galla Cluster” LLC.

The research process employed methods of analysis and synthesis, induction and deduction, comparative
analysis, logical generalization, and documentary review. The analysis and synthesis method was used to define
the objectives, tasks, and stages of the inventory audit, while the comparative analysis method was applied
to study existing scientific approaches and compare them with practical application. The documentary review
method proved crucial in assessing the organization of inventory accounting at the enterprise, its valuation
methods, accounting policies, inventory documentation, and matters related to material liability.

ANALYSIS AND RESULTS

The study examined the methodological aspects of organizing inventory accounting and conducting its
audit at “Khojayli Galla Cluster” LLC, which operates in the Khojayli district of the Republic of Karakalpakstan.
The findings revealed that when auditing inventory records, the audit plan, audit program, and the auditor’s
working papers must be developed in an interconnected manner.

The main objective of an inventory audit is to evaluate, based on audit evidence, the actual existence
of inventory at an enterprise, its correct valuation, its proper receipt and write-off, its storage conditions, the
system of material responsibility, and its reliable reflection in financial statements.

To achieve this objective, it is advisable to perform the following tasks during the audit process:

to verify compliance with the enterprise’s accounting policy and the requirements of current laws and
regulations when maintaining inventory records;

to assess whether the primary documentation for the receipt, storage, movement, and write-off of inventory
is correctly prepared;

to determine whether inventory valuation methods are defined in the accounting policy and consistently
applied in practice;

to verify the actual existence of inventory and the correspondence between inventory count results and
accounting records;

to evaluate whether contracts with persons responsible for inventory custody have been concluded and to
assess storage conditions and the functioning of internal control procedures;

to verify the correctness of accounting for inventory identified as unusable, surplus, or a shortage;

to summarize the identified areas for improvement in inventory accounting and develop practical
recommendations for their enhancement.
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According to current auditing standards, the planning stage plays a crucial role in the effective organization of
an audit. Specifically, International Standard on Auditing (ISA) 300, “Planning an Audit of Financial Statements,”
requires the auditor to develop an overall audit strategy and an audit plan. In practice, further systematization
of inventory audit planning, audit program development, and the documentation of audit procedures in working
papers may enhance audit effectiveness in some business entities [4].

When conducting an audit of inventory at “Khojayli Galla Cluster” LLC, located in the Khojayli district of
the Republic of Karakalpakstan and selected as the object of this research, it is advisable to use the following
information sources and documents to gather audit evidence:

Balance Sheet;

General Ledger;

accounting registers for inventory;

the enterprise’s order on its accounting policy;

inventory count records;

waybills, invoices, and acceptance acts;

supply contracts;

contracts on material liability;

stock cards and other relevant documents.

To effectively organize the audit of inventories, it is essential to develop a general audit plan and an audit
program before the audit begins. During the audit planning process, factors such as the scope of the business,
the organizational structure of the enterprise, the type of activity, the nature of the manufactured products, and
the state of the internal control system are taken into account [7]. Furthermore, the consistent application of
analytical procedures and clearly defined audit stages contributes to the systematic and effective organization
of an inventory audit [5].

The general audit plan defines the objective, scope, duration, labor costs, audit risk, materiality level, and
the main audit procedures to be performed. The audit program, in turn, is an important working document that
outlines specific audit procedures aimed at implementing the general plan, the documents to be examined,
information sources, and recommendations for identified areas for improvement.

It is advisable for the audit plan and audit program for the inventories of “Khojayli Galla Cluster” LLC to be
formulated based on preliminary accounting data, accounting policies, the state of internal control, inventory
documentation, and the results of preliminary analytical procedures. In this process, the auditor should identify
areas requiring increased audit attention in relation to inventory movements and direct the relevant audit
procedures toward these areas.

From this perspective, a general plan for auditing inventory accounting was developed based on the example
of “Khojayli Galla Cluster” LLC. This plan serves as a methodological basis for the systematic organization of
the audit, the sequential determination of audit procedures, and the documentation of audit results (Table 1).

Table 1
General Plan for Auditing Inventory Accounting at « Khojayli Galla Cluster» LLC!
Audit Firm « Audit Services» LLC Audit Team Leader A. Abdullaev
. . - Audit Team S. Akbarov
Audited Entity « Khojayli Galla Cluster» LLC Composition Kh. Botirov
Audit Period 01.01.2026 — 31.12.2026 Audit Risk 3%
Person-hours 240 Materiality Level 4%
No. List of Planned Audit Procedures Performer Documents Note

1 Studying the state of the internal control system for inventories

Verifying the compliance of inventory accounting with the

2 requirements of regulatory legal acts
3 Verifying the correct preparation of primary documents for the
movement of inventories
4 Verifying the accuracy of the receipt and acceptance of
inventories into the warehouse
1 Compiled by the author based on regulatory legal acts.
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Verifying the storage conditions for inventories and the
5 existence of contracts with persons responsible for inventory

custody

Verifying the inventory valuation methods and their correct

6 reflection in the accounts
7 Studying the procedure for conducting an inventory count
8 Verifying the correct reflection of inventory count results in the

accounting records

Director of « Audit Services» LLC

Auditors:

A. Abdullaev
S. Akbarov
Kh. Botirov

The proposed general audit plan defines the organizational basis for the audit of inventory. It reflects the
main areas of the audit, the audit procedures, the audit timeline, labor costs, audit risk, and the materiality
level. This allows for advance planning of the audit team’s activities, the distribution of responsibilities, and the
efficient use of time during the audit process.

If new information regarding the enterprise’s activities, the state of internal control, or risks in inventory
accounting is identified during the audit process, the general audit plan may be amended. In such cases, the
auditor must document and justify the reasons for the amendments, their impact on the audit scope, and the

procedures to be performed in the working papers.

An audit program is developed based on the general audit plan. The audit program is an important working
document that reflects the specific procedures to be performed during the audit, the documents to be examined,
the sources of information, and recommendations for any identified areas for improvement.

The inventory audit program should first and foremost verify the compliance of inventory accounting with
regulatory legal acts, the proper execution of primary documents, incoming and outgoing transactions, valuation
methods, storage conditions, material liability, inventory results, and the state of internal control.

The audit program serves as a practical guide for the audit team. It makes it possible to determine the
sequence of work to be performed during the audit, collect audit evidence for each area, and summarize the
results. On this basis, an audit program for conducting an audit of inventory accounting was developed using

the example of “Khojayli Galla Cluster” LLC (Table 2).

Table 2
Program for Conducting an Audit of Inventory Accounting at « Khojayli Galla Cluster» LLC?
Audit . . Head of the
Organization « Audit Services» LLC Audit Team A. Abdullaev
Audited - Composition of S. Akbarov
Enterprise «Khojayli Galla Cluster» LLC the Audit Team Kh. Botirov
Audit Period 01.01.2026 — 31.12.2026 Audit Risk 3%
Person- 240 Materiality 49
Hours Level
No. List of Planned Audit Procedures Performer Documents Deficiencies and

Recommendations

Verify the compliance of inventory accounting with the

requirements of regulatory legal acts.

Verify the proper execution of primary documents for

the movement of inventory.

Verify the accuracy of the receipt and acceptance of

inventory into the warehouse.

Verification of storage conditions for inventories and
4 | the existence of contracts with persons responsible for

inventory custody

2 Compiled by the author based on regulatory legal acts.
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Verification of inventory valuation methods and their
correct reflection in the accounts

6 Examining the procedure for conducting an inventory
count

Verification that inventory results are correctly
reflected in the accounting records

Formulation of audit conclusions and
8 | recommendations on the state of inventory accounting
organization

Director of « Audit Services» LLC A. Abdullaev
Auditors: S. Akbarov
Kh. Botirov

The proposed audit program allows for the organization of audit procedures in a clear sequence during the
verification of inventory records. The program provides an opportunity to document the procedures performed,
the documents examined, the audit observations, and the recommendations developed for each area of review.
This is crucial for the systematic collection of audit evidence, monitoring the audit process, and substantiating
the final conclusions.

The auditor’s working papers are of particular importance in an audit of inventories. This is because
working papers make it possible to document the procedures performed, evidence collected, audit observations
identified, and conclusions drawn by the auditor during the audit process. In particular, working papers are a
crucial tool for ensuring audit quality when examining matters related to the organization of inventory accounting,
their valuation, storage, physical count, and reflection in the accounting policy.

From this perspective, an auditor’s working paper was developed for auditing the accounting department
during the inventory audit at “Khojayli Galla Cluster” LLC (Table 3).

Table 3
Auditor’s Working Paper for the Verification of Inventory Accounting at « Khojayli Galla Cluster» LLC3

Entity being audited « Khojayli Galla Cluster» LLC
Audit period 01.01.2026 — 31.12.2026
Person-hours 60
Head of the Audit Team A. Abdullaev
No. Procedures performed Response Information source Notes

Stage 1: Assessment of the state of inventory accounting organization

Accounting policy, warehouse stock

. . e ’
1.1 Are inventories classified by group? No cards, accounting registers
192 Have inventory valuation methods been Yes Weighted-average cost method per
' selected? NAS No. 4
Were inventories correctly received into the
1.3 | warehouse based on goods receipt notes, bills Yes Warehouse records

of lading, and acceptance acts?

Have agreements been signed with persons
1.4 | responsible for inventory custody for the storage Yes
of inventory?

material liability agreements, job
descriptions, warehouse documents

15 Has an inventory count schedule been

developed? No NAS No. 19

Stage 2: Assessment of inventory accounting compliance with regulatory legal acts

Has a working chart of accounts been
21 developed based on the nature of the LLC’s No
activities?

accounting policy and working chart of
accounts

3 Compiled by the author based on regulatory legal documents.
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Do the accounts used in the LLC’s accounting

22 system comply with NAS?

Yes NAS No. 21

Is there a need to open separate working Yes types of inventory, accounting policy,

23 accounts for different types of inventory? and working chart of accounts

Stage 3: Assessment of how inventory is reflected in the accounting policy

Has an accounting policy been developed at the

3.1 LLC? Yes
Does the LLC’s accounting policy reflect the accounting policy, NAS No. 4, internal
3.2 . . No ; )
valuation methods for inventory? procedures for inventory valuation
Are working accounts for different types of
3.3 inventory established in the LLC’s accounting No LLC’s accounting policy
policy?
Director of « Audit Services» LLC A. Abdullaev
Head of the audited enterprise K. Khaytbaev

The proposed auditor’s working paper consists of three main stages. The first stage involves assessing
the state of inventory accounting organization, which includes the classification of inventories into groups, the
selection of valuation methods, the formalization of receipt documents, the existence of contracts with persons
responsible for inventory custody, and the development of an inventory schedule.

In the second stage, the compliance of inventory accounting with the requirements of regulatory legal acts
is verified. In this process, taking into account the specifics of the enterprise’s activities, it is determined whether
a working chart of accounts has been developed, whether the accounts used comply with national accounting
standards, and whether there is a need to open separate working accounts for different types of inventory.

In the third stage, the state of the accounting policy regarding inventories is assessed. Specifically, it
examines the extent to which the accounting policy reflects the valuation methods for inventories, the procedure
for their accounting by group, and the use of working accounts.

Using this working paper allows the auditor to systematically identify areas for improvement in inventory
accounting, document audit evidence, summarize audit findings, and develop well-founded recommendations
for enhancing the enterprise’s internal control system. Furthermore, the working paper serves to enhance audit
quality, substantiate audit conclusions with evidence, and ensure transparency in the audit process.

CONCLUSION AND SUGGESTIONS

Based on a study of the methodological aspects of organizing an audit of inventories, the following
conclusions were formulated:

Inventories are one of the most important current assets in the operations of business entities, and
their proper accounting, valuation, storage, and write-off directly affect the reliability of financial statements.
Therefore, when planning an inventory audit, it is essential to conduct a comprehensive assessment of the
accounting policy, internal control system, inventory results, and the condition of primary documents.

A general plan for auditing inventory accounting was developed using the example of “Khojayli Galla
Cluster” LLC. This plan serves to systematically organize the audit process by pre-defining its purpose, scope,
timeframe, labor input, audit risk, materiality level, and the main procedures to be performed.

An audit program for verifying inventory accounting was proposed. This program allows for the sequential
verification of inventory accounting compliance with regulatory and legal acts, the correct preparation of
primary documents, receipt and issue transactions, valuation methods, storage conditions, material liability,
and inventory results.

An auditor’s working paper for auditing inventory accounts has been developed. This working paper covers
the stages of organizing inventory accounting, assessing compliance with regulatory legal acts, and verifying
its reflection in the accounting policy. It serves as an important practical tool for systematically documenting
audit evidence, summarizing the identified audit observations, and developing well-founded recommendations.

The interconnected use of the proposed general audit plan, audit program, and auditor’s working paper
contributes to enhancing the quality of inventory audits, identifying opportunities to strengthen the internal
control system, assessing the reliability of financial statement data, and improving the enterprise’s inventory
accounting.

econoscitech-integration-journal.uz

667



ECONOSCITECH INTEGRATION 5/2026

REFERENCES

1. Alimkhanova, N.A. (2025). The importance of analytical methods in assessing the audit of inventories.
Green Economy and Development, Special Issue, 3, 708-712.

2. Aliyeva, N.M. (2019). Peculiarities of inventory-taking in conditions of insolvency of an economic entity.
The Eurasian Scientific Journal, 11(6), Article 49ECVN619.

3. llhamov, Sh.1. (2018). Practical Audit: Textbook. Tashkent: Igtisodiyot.

4. International Auditing and Assurance Standards Board. (2009). International Standard on Auditing 300:
Planning an Audit of Financial Statements.

5. International Auditing and Assurance Standards Board. (2009). International Standard on Auditing 230:
Audit Documentation.

6. Spesivtseva, A.L. (2015). Features of auditing inventories. Young Scientist, 11(91), 990-992.

7. International Auditing and Assurance Standards Board. (2019). International Standard on Auditing 315
(Revised 2019): Identifying and Assessing the Risks of Material Misstatement.

668 econoscitech-integration-journal.uz




Proofreader: Xondamir Ismoilov

Layout and Designer: Oloviddin Sobir ugli

2026. Ne 5

© When materials are reproduced, the ECONOSCITECH-INTEGRATION journal must be cited
as the source. Authors are responsible for the accuracy of the information in materials and
advertisements published in the journal. Editorial opinions may not always align with those of the
authors. Submitted materials will not be returned to the editorial office.

To publish articles in this journal, you may submit articles, advertisements, stories, and other creative
materials through the following links. Materials and advertisements are published on a paid basis.

You may subscribe to the journal at any time using the following details. Once subscribed, please
send a screenshot or photo of your payment confirmation to our Telegram page @igtisodiyot 77.
Based on this, we will send the latest issue of the journal to your address each month.

Our address: Tashkent city, Yunusobod district, 19th block, House 17.




