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FOREIGN EXPERIENCE IN SUPPORTING
SMALL BUSINESS ENTITIES AND
OPPORTUNITIES FOR ITS APPLICATION

Botir Baxtiyorovich Ganiyev

l R ' Doctoral Student, Namangan State Technical University

Abstract. This article examines international experience in supporting small business entities and the
opportunities for applying this experience under current economic conditions. In particular, the institutional,
financial, innovation-related, and infrastructural support mechanisms aimed at developing small businesses
in the United States, European Union countries, Germany, Japan, and South Korea are analyzed. Based on
the research findings, priority areas for adapting advanced foreign practices to the conditions of Uzbekistan,
particularly the Namangan Region, are substantiated. Scientific and practical recommendations are developed
to enhance the competitiveness of small business entities, expand access to financial resources, stimulate
innovative activity, and improve entrepreneurial infrastructure.

Keywords: small business, business entities, foreign experience, market infrastructure, institutional
support, innovation, financial mechanisms, competitiveness.

AHHoTauusA. B cTtatbe paccmatpyBaeTcs 3apyOeXxHbI ONbIT NOAAEPXKKM CyObEKTOB Marnoro 6usHeca u
BO3MOXXHOCTU €ro NMPYMEHEHUs] B COBPEMEHHbIX SKOHOMUYECKMX YCMOBUSX. B 4acTHOCTW, aHanu3upytoTcs
WHCTUTYLMOHAmNbHbIE, (OMHAHCOBbIE, WMHHOBALMOHHbIE W WHAPACTPYKTYPHbIE MEXaHU3Mbl MOALEPXKKM,
HamnpaelieHHble Ha pa3BuTUE marnoro 6usHeca B CoeamHEHHbIX LLTatax Amepuku, ctpaHax EBponenckoro
cot3a, lepmanum, AnoHum un HKOxHo Kopee. Ha ocHoBe pesynbratoB uccnegoBaHusi 06GOCHOBaHbI
NPUOPUTETHbIE HaMpaBfieHUs afjanTauMu MNepesoBOro 3apyb6eHOro onbiTa K yCrnoBusM Y30ekuctaHa, B
yacTHocTu HamaHraHckon obnactu. PaspaboTaHbl Hay4YHO-NMpaKTUYeCcKMe peKoMeHAauMy MO MOBbILEHWUIO
KOHKYPEHTOCMOCOOHOCTM CyObEKTOB Manoro 0OusHeca, paclMpEeHuo KX OocTyna K (OMHAHCOBbLIM
pecypcam, CTUMYNMPOBAHUIO WHHOBALMOHHOMW aKTMBHOCTM M COBEPLUEHCTBOBAHMIO MpeanpUHUMATENbCKOWN
VNHMPACTPYKTYpbI.

KnioueBble cnoBa: wmanbii 6OusHec, CcyObekTbl NpeanpuHMMAaTenbCTBa, 3apyOeXHbI  OMblT,
pblHOYHAs WMHMPACTPYKTypa, WHCTUTYLMOHaNbHas nogaepkka, WMHHOBaLuW, (OUHAHCOBbIE MeXaHU3Mbl,
KOHKYPEHTOCMOCOBHOCTb.

INTRODUCTION

The development of small business entities and the strengthening of their role in the economy are among
the priority directions of a modern market economy. Global experience shows that the sustainable development
of small business entities depends not only on entrepreneurs’ personal initiative and resource potential, but also
on the institutional environment created by the state, market infrastructure, and the effectiveness of support
mechanisms. Therefore, in developed countries, the system of supporting small business has been formed on
the basis of comprehensive mechanisms such as financial assistance, information and consulting services,
innovation infrastructure, personnel training, and the expansion of market access opportunities [1; 2].
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LITERATURE REVIEW

Supporting small business entities is one of the important directions in modern economic research. The
scientific literature has widely covered the importance of small business in economic growth, employment,
shaping the competitive environment, and introducing innovations.

In Peter Drucker’s studies, innovation and entrepreneurship were assessed as the main factors of
economic development, and the adaptability of small business entities to market changes was noted as
their important advantage [13]. OECD studies also emphasize the importance of innovative activity, access
to financial resources, and an effective institutional environment in increasing the competitiveness of small
businesses [6; 11].

World Bank studies indicate that access to financial resources remains an important factor in the
development of small business entities and emphasize the relevance of improving credit guarantee systems,
alternative financing mechanisms, and financial infrastructure [7].

In national economic literature, the issues of small business development and state regulation were also
widely studied. In particular, in the works of O.A. Aripov, the experience of foreign countries, small business
support mechanisms and directions for their adaptation to the conditions of Uzbekistan are analyzed [2; 3; 4; 5].

Analysis of foreign experience shows that while in the USA, small business support is mainly carried
out through institutional and financial mechanisms, in European countries, priority is given to innovative
development and increasing competitiveness [8; 9]. In the German “Mittelstand” model, vocational education,
cooperation with clusters and scientific institutions play an important role in supporting small businesses [10].
In the experience of Japan and South Korea, mechanisms for technological development of small businesses,
cooperation with large enterprises and increasing export potential are of particular importance [12].

On this basis, it can be said that an effective system of supporting small business entities should be
based on improving the institutional environment, expanding financial opportunities, developing innovative
infrastructure and improving business services. When adapting foreign experience to the conditions of
Uzbekistan, particularly the Namangan Region, it is important to take into account regional characteristics and
economic potential.

Research Methodology

In this article, a systematic approach, comparative analysis, institutional analysis, and generalization
methods were used to study foreign experience in supporting small business entities. The theoretical
and methodological basis of the research consists of foreign and national economic views related to the
development of small business, the formation of the entrepreneurial environment, and the improvement of
market infrastructure.

During the research, the institutional, financial, innovation-related, and infrastructural mechanisms for
supporting small business entities in developed countries such as the United States, European Union countries,
Germany, Japan, and South Korea were examined through comparative analysis. In addition, analytical and
logical approaches were used to identify opportunities for adapting foreign experience to the conditions of
Uzbekistan, particularly the Namangan Region.

As a result of the conducted research, scientific conclusions and proposals were developed regarding
priority directions for the effective use of foreign experience in the development of small business entities,
including the improvement of financial support mechanisms, the development of innovation infrastructure, the
expansion of information and consulting services, and the improvement of the entrepreneurial environment.

Analysis and Results

One of the widely recognized approaches to supporting small business can be observed in the experience
of the United States. In the United States, the task of supporting small business entities is carried out mainly
through the activities of the Small Business Administration. This institution provides loan guarantees to small
enterprises, offers consulting services on entrepreneurship, expands export opportunities, and supports newly
established businesses. An important feature of the U.S. experience is the state’s focus on creating a favorable
institutional environment and supporting the effective functioning of market mechanisms [3; 8; 9].

At the same time, foreign models of small business support are not limited to the experience of the United
States. In developed countries, various institutional approaches have been formed in this area, each implemented
in accordance with national economic characteristics. For example, in European countries, programs aimed at
providing financial support, encouraging innovation activity, and increasing the competitiveness of entrepreneurs
play an important role in the development of small and medium-sized businesses. In the Japanese experience,
mechanisms for developing small enterprises on the basis of cooperation with large industrial companies,
technological renewal, and the expansion of consulting services are effectively applied.

In European countries, small business support policy is mainly directed toward innovative development,
increasing competitiveness, and ensuring regional economic activity. In particular, in the European Union, the
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main principles for developing small and medium-sized business entities are defined within the framework
of the “Small Business Act for Europe” program. This program provides for improving the entrepreneurial
environment, expanding access to financial resources, promoting innovation, and identifying the interests of
small business as a priority direction of state policy [3; 4].

The experience of Germany is of particularimportance in the development of small business. In this country,
small and medium-sized enterprises, commonly referred to as the “Mittelstand,” make a significant contribution
to economic development. In the German model, support for small business entities is implemented through the
banking and financial system, vocational education, cooperation with research centers, and cluster relations.
In particular, cooperation between research institutions and business entities contributes to strengthening the
innovative activity of small enterprises [3; 5].

In our opinion, the German experience is an effective example of a comprehensive and long-term approach
to supporting small business. In particular, the important advantage of this model is that special attention is
paid not only to the financial support of small and medium-sized enterprises, but also to the development
of their knowledge, technologies, and innovation capacity. Cooperation among scientific institutions, the
education system, and business entities contributes to increasing the competitiveness of enterprises. From this
perspective, the German experience demonstrates the importance of the institutional environment created by
the state, the training of qualified personnel, and mechanisms for supporting innovation in the development of
small business.

In the Japanese experience, special attention is paid to cooperation and technological development
mechanisms in supporting small business entities. In Japan, small enterprises operate on the basis of production
cooperation with large companies and gain access to modern technologies and management methods. In
addition, the state has formed mechanisms for consulting services, technological assistance, and financial
support [3; 6].

One of the distinctive features of Japanese entrepreneurship is the high level of long-term planning,
quality-oriented management, and a culture of cooperation among small business entities. In the activities
of Japanese enterprises, not only the generation of short-term income, but also sustainable development,
continuous improvement of product quality, and adaptation to customer needs are of great importance. At the
same time, the close relationship of small enterprises with large companies enables them to adapt quickly to
market demands, master new technologies, and increase production efficiency.

In our opinion, the main significance of the Japanese experience is that in the development of small business,
not only state support but also such factors as entrepreneurial culture, mutual trust, and the commitment to
innovation play an important role.

The experience of South Korea is also important in the development of small business. In this country,
support for small business entities is closely linked to the development of innovative entrepreneurship, the
adoption of digital technologies, and the expansion of export opportunities. Through special institutions
established by the state, small enterprises are provided with financial resources, technological assistance, and
market information [7].

The analysis of foreign experience shows that an effective model for developing small business entities
relies on the following key elements:

institutional mechanisms aimed at improving the entrepreneurial environment;

expanding opportunities to use financial resources;

developing innovation infrastructure;

improving the system of information and consulting services;

developing mechanisms that facilitate the entry of small business entities into international markets.

In Uzbekistan, when applying these foreign practices, it is advisable to take into account the economic
characteristics of the regions, their production potential, and the entrepreneurial environment. In particular, for
the development of small business entities in the Namangan Region, it is possible to effectively use elements of
Germany’s cluster approach, the U.S. guarantee system, the European Union’s innovation support mechanisms,
and Japan’s cooperation model.

In this regard, the main attention should be directed toward forming a unified service system for small
business entities, expanding access to financial resources, developing digital infrastructure, and stimulating
innovation activity. This is because, under modern economic conditions, the competitiveness of small business
is determined not only by internal capabilities, but also by the quality of the institutional and infrastructural
environment in which they operate.

Conclusion and Suggestions

In conclusion, financial assistance can produce more effective results when complemented by institutional,
infrastructural, and innovation-related support measures. Further improving the entrepreneurial environment,
enhancing legal and institutional mechanisms, simplifying the processes of starting and operating a business,
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and promoting innovative activity are also of considerable importance. Therefore, in many countries, small
business support is implemented on the basis of a comprehensive approach and relies on cooperation among
the state, the private sector, and financial institutions.

Thus, based on the analysis of the experience of foreign countries, it can be concluded that an effective
system for supporting small business entities should be based on cooperation among the state, the private
sector, and market infrastructure. This approach is of significant scientific and practical importance for ensuring
the sustainable development of small business entities in Uzbekistan, including the Namangan Region, and for
increasing their economic potential.
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