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Abstract. The methodology for assessing regional investment attractiveness, its key criteria and
indicators, as well as strategic and institutional approaches to attracting investment are examined from a
scientific perspective. The methodological importance of comprehensively considering economic, social,
infrastructural, and environmental factors and assessing investment risks in determining regional investment
attractiveness is substantiated. The assessment approaches employed by international rating organizations
are comparatively analyzed, with particular attention to the application of composite indices, ranking methods,
and expert assessment techniques. The role of institutional factors in improving the regional investment
climate and developing effective investment attraction strategies is also highlighted.

Keywords: investment attractiveness, regional development, assessment methodology, composite index,
investment climate, investment risks, regional strategy, international ratings, institutional environment.

AHHoTauus. MeTogonorms OuEeHKM WMHBECTULIMOHHOW MpPUBIEKATENIbHOCTM PErMOHOB, €€ OCHOBHbIE
KpUTEPUX W MoKasaTenu, a Takke CTpaTernvyeckme W WHCTUTYLMOHAarbHble Mnoaxodbl K MPUBIEYEHUIO
WHBECTULMIA PaCCMOTPEHbI C Hay4yHOW Touyknm 3peHust. OBOCHOBaHa Hay4YHO-MEeTOAMYEecKas 3HAYMMOCTb
KOMMIEKCHOro y4eTa 3KOHOMUYECKUX, COLMarbHbIX, MHPPACTPYKTYPHbIX U 3KOMOrMYecknx ¢aktopos, a
TakXke OLEHK/M MHBECTULIMOHHbBIX PUCKOB MpU onpegeneHny MHBECTULIMOHHOW NPUBMAEKaTENbHOCTU PETMOHOB.
lMpoBeneH cpaBHUTENbHbLIA aHANU3 NOAXOAOB K OLIEHKE, MPUMEHSAEMbIX MEXAYHAPOOHBIMA PEATUHIOBLIMU
opraHu3auusaMu, U pPacCMOTPEHbI BO3MOXHOCTM MCMONb30BaHWUS KOMMO3UTHbLIX MHOEKCOB, PENTUHIOBbLIX
METOL0B M 3KCMEPTHbIX OLLEHOK. PackpbiTa ponb MHCTUTYLMOHANbHbIX (PakTOpOB B COBEPLUEHCTBOBAHUU
pPErmoHanbHOr0 MHBECTULMOHHOIO KnumaTta u opmMupoBaHun 3PEEKTUBHBIX CTpPaTErnin MpUBREYEHUs
WHBECTULNN.

KnioyeBble croBa: WHBECTULMOHHAs MPUBMEKATENIbHOCTb, PErMoHanbHOe pa3BuTUE, METOLO0SOoMS
OLEHKMN, KOMMO3UTHbIA MHOEKC, MHBECTULMOHHbIV KNUMAT, MHBECTULIMOHHBIE PUCKW, PEFMOHANbHas cTpaTeruns,
MeXOyHapoOHble PENTUHIU, UHCTUTYLIMOHANbHas cpeaa.

INTRODUCTION

Attracting investment and effectively managing its territorial allocation constitute key priorities of state
economic policy in the socio-economic development of regions. Investment contributes to expanding
production capacity, modernizing infrastructure, creating new jobs, promoting technological renewal, and
fostering balanced economic development across regions. At the same time, differences in the distribution of
capital flows across regions highlight the importance of a scientifically grounded assessment of investment
attractiveness, the identification of regions’ comparative advantages and development opportunities, and the
formulation of targeted investment policies.
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Investment attractiveness is determined not only by a region’s existing economic potential but also by
institutional stability, infrastructure quality, human capital, financial capacity, environmental conditions, and the
level of risk faced by investors. Accordingly, contemporary assessment methodologies rely on a comprehensive
approach that captures a system of interrelated factors rather than isolated indicators. In the context of
Uzbekistan, improving the methodology for assessing regional investment attractiveness is particularly relevant
for promoting balanced economic development among regions, directing investment resources toward priority
areas, and enhancing the effectiveness of regional development strategies.

The purpose of this study is to systematize methodological approaches to assessing regional investment
attractiveness, classify strategies for attracting investment, analyze the potential of international assessment
and rating systems, and provide a scholarly synthesis of the institutional foundations of regional investment

policy.

LITERATURE REVIEW

The issue of regional investment attractiveness is examined in the economic literature in close
connection with the location of capital, regional competitiveness, and institutional conditions. M. Porter
explains regional competitive advantage through factor conditions, demand conditions, related and
supporting industries, and firm strategy, thereby establishing a theoretical framework for understanding
the structural determinants of regional investment decisions [1]. In J. Dunning’s OLI paradigm, location
decisions regarding foreign investment are explained through the interaction of ownership, location, and
internalization advantages [2].

Sh. Mustafakulov emphasizes the need to classify economic potential, the resource base, and the factors
influencing regional development when assessing the investment attractiveness of regions and advocates a
multifactor approach to the formulation of regional investment programs [3]. This approach demonstrates that
investment attractiveness should be assessed not merely through individual indicators, such as capital inflows
or gross regional product, but as a combination of economic, social, and institutional factors.

The OECD FDI Qualities Indicators methodology assesses the economic and social outcomes of foreign
investment in relation to labor productivity, innovation, employment, skills, and other sustainable development
indicators [4]. This approach substantiates the need to analyze not only the volume of investment but also its
quality. The World Bank’s B-READY framework, in turn, measures the investment and business environment
in terms of the regulatory framework, public services, and operational efficiency, offering a comprehensive
methodology based on the stepwise aggregation of indicators [5].

International consulting and rating systems place particular emphasis on investors’ prospective decisions
and the relative attractiveness of a region or country. The Kearney FDI Confidence Index identifies markets
most likely to attract investment over the next three years on the basis of surveys of executives from global
companies [6]. The EY Attractiveness Survey combines data on actual FDI projects with investors’ perceptions
[7]. The Milken Institute Global Opportunity Index comparatively evaluates investment opportunities through the
business environment, economic fundamentals, financial services, the institutional framework, and international
standards [8]. The International Trade Centre Investment Map platform enables the analysis of investment
destinations by integrating FDI and trade data [9].

An analysis of existing scholarly and practical approaches shows that many international indices are
primarily designed for country-level comparisons. Their application at the regional level can therefore be
enhanced through an adapted system of indicators that takes into account local economic specialization,
infrastructure, institutional governance, environmental conditions, and regional development characteristics.
The OECD roadmap for investment policy reforms in Uzbekistan likewise identifies the legal and institutional
environment, investment incentives, FDI quality, and regional diversification as important factors [10].
Consequently, integrating international methodologies with national and regional specificities is both scientifically
and practically appropriate when assessing regional investment attractiveness.
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RESEARCH METHODOLOGY

The study employed comparative analysis, scientific abstraction, induction and deduction, classification,
and systematization. On the basis of these methods, the criteria and indicators used to assess regional
investment attractiveness; the economic, social, infrastructural, institutional, and environmental factors shaping
the investment environment; investment-attraction strategies; and approaches to their assessment and ranking
were analyzed.

ANALYSIS AND RESULTS

The methodology for assessing regional investment attractiveness first requires the formation of a system
of assessment criteria and indicators. These indicators generally encompass economic, social, infrastructural,
institutional, and environmental factors. Economic indicators such as gross regional product, industrial output,
export potential, household income, and the employment rate are regarded as key determinants of investment
attractiveness. At the same time, transport and logistics infrastructure, energy supply, and communication
systems also exert a significant influence on investors’ decisions.

One important methodological issue is the systematization of indicators and the selection of appropriate
assessment methods. In practice, the composite index method is frequently applied, whereby diverse indicators
are consolidated into a single aggregate measure. This facilitates interregional comparison and makes it
possible to identify relative strengths and areas for further development. In addition, ranking methods order
regions according to their level of investment attractiveness, thereby providing investors with an important
source of information for decision-making [3].

Assessing regional investment attractiveness requires the integration of qualitative and quantitative
indicators. An assessment based on statistical data can be complemented by considering factors such as
the institutional environment, the quality of governance, and the conduciveness of the business environment,
which may be challenging to express quantitatively. For this reason, expert assessment methods, surveys,
and the results of international ratings are also widely used. Their inclusion contributes to more accurate and
reliable assessment outcomes.

Another important element of the methodology is the consideration of risk factors. Political stability,
economic security, the reliability of the legal environment, and the effectiveness of institutional mechanisms
within a region are of substantial importance to investors. Therefore, assessments of investment attractiveness
should comprehensively analyze both opportunities and potential risks. Such an approach provides investors
with a clearer understanding of the investment environment and improves the evidential basis of investment
decisions.

Under contemporary conditions, the use of digital technologies and analytical tools in assessing
regional investment attractiveness is becoming increasingly widespread. Big data, geographic
information systems (GIS), and economic modeling methods can improve the accuracy and timeliness
of the assessment process. This is particularly important for the development of regional development
strategies.

Strategies such as regional specialization, infrastructure development, financial support, and the broad
introduction of the digital economy are essential for promoting balanced economic development among regions
and ensuring the efficient use of resources. At the same time, developing human capital, attracting foreign
investment, strengthening regional marketing, and introducing the principles of the “green economy” contribute
to the sustainability of investment processes. These strategies help strengthen the position of regions in the
global economy.

The interrelationship among the strategic directions identified above and their functional role in enhancing
regional investment attractiveness are systematized in Figure 1. The figure presents regional specialization,
improvement of the investment environment, infrastructure development, financial support, attraction of foreign
investment, innovation, human capital, regional marketing, and sustainable development as components of a
single integrated mechanism.
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Strategies for Attracting Investment in the Socio-Economic Development of Regions

v v v v
1. Regional 2. Strategy for Improving 3. Infrastructure 4. Financial Support
Specialization Strategy the Investment Climate Development Strategy Strategy

Agro-clusters in agricultural regions

Production clusters in
industrialized regions

Development of the service sector
in tourism-oriented regions

This approach ensures the most
efficient use of resources.

Ensuring regulatory stability
Protecting investors' rights

Introducing a one-stop-shop
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Reducing administrative barriers
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reliable environment is created

Expanding transport and
logistics networks

Modernizing energy and
utility services
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Infrastructure development
accelerates investment inflows.

Preferential loans and subsidies
State guarantees

Public-private partnership
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and innovation funds

This reduces investors’

for investors. financial risk.
v v ¥ v
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efficiency.
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This places the region on
the global investment map.

v v

9. Sustainable (Green) Development Strategy ] [ 10. Interregional Cooperation Strategy

Introducing environmentally friendly technologies
Using renewable energy sources
Resource-efficient production

Economic integration between regions
Joint implementation of transport and logistics projects

This attracts long-term investment. Mutual use of resources

Figure 1. Strategies for Attracting Investment in the Socio-Economic Development of Regions'

As shown in the figure above, strategies for attracting investment in the socio-economic development
of regions are interrelated, and their effectiveness depends on the consistent implementation of integrated
mechanisms rather than on isolated measures.

Strategies for attracting investment in regional socio-economic development constitute a comprehensive
and interconnected system. Developing agro-clusters, industrial clusters, and the service sector on the basis
of regional specialization promotes the efficient use of resources. Improving the investment environment,
modernizing infrastructure, and enhancing administrative procedures, in turn, create favorable conditions for
investors.

Financial support mechanisms, including concessional loans, government guarantees, and public-private
partnership projects, contribute to mitigating investment risks and stimulating economic activity. Attracting foreign
investment and developing the digital economy and innovative technologies enhance regional competitiveness.
At the same time, human capital development and regional marketing strategies further increase investment
attractiveness.

Overall, strategies based on sustainable development, the “green” economy, and interregional cooperation
support long-term economic growth and elevate the investment potential of regions to a new level.

The assessment, comparison, and ranking of investment-attraction processes in regional socio-economic
development are of considerable importance in the contemporary global economy. These processes enhance
the transparency of the investment environment, promote healthy competition among regions and countries,
and provide investors with reliable sources of information. For this purpose, international rating agencies and
organizations systematically assess investment attractiveness using a variety of criteria.

Today, major consulting firms such as A.T. Kearney, Ernst & Young (EY), and KPMG, as well as the
World Bank Group, the International Trade Centre (ITC), and other international financial institutions, play an

1 Source: Compiled by the author based on sources [3; 10].
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important role in examining the investment environment. In addition, credit rating agencies such as Moody’s,
Standard & Poor’s, and Fitch Ratings indirectly influence capital flows by assessing countries’ financial stability
and investment risks. The ratings produced by these organizations enable investors to make more informed
choices among regions and countries.

The approaches used by international organizations and rating agencies to assess investment
attractiveness, together with their principal assessment dimensions and functional differences, are summarized
in the figure below.

International Rating Agencies and Organizations Engaged in the Assessment,
Comparison, and Ranking of the Investment Attraction Process in the
Socio-Economic Development of Regions

.

( Major International Consulting and Rating Organizations )
¥ i v
A.T. Kearney Ernst & Young (EY) KPMG
Develops the FDI Confidence Index Attractiveness Survey Develops the Investment
Aeemescoonias ity ks (investment attractiveness report) Opportunity Index (10I)
attract foreign investment Analyzes investor perceptions Evaluates countries by
and actual FDI flows economic competitiveness,

The ranking is based on surveys
of top executives Separate reports are available
for different regions

(Europe, Asia, Africa)

infrastructure, and
business environment
Considered one of the most
prestigious investment rankings

v

( International Financial and Development Institutions )
e
'3 = 2
World Bank Group W International Trade Centre
Assesses the investment climate, Provides FDI statistics and analysis
business conditions, and risks through the Investment Map platform
Its Multilateral Investment Guarantee Agency Helps identify priority
(MIGA) provides investment insurance investment areas
and risk mitigation
J
4
( Global Indices and Ranking Systems )

Global Opportunity Index W [ Best Countries to Invest Index
Evaluates investment attractiveness based on Ranks countries as the most favorable
economic, institutional, and financial factors destinations for investment
Enables comparisons across countries Assessed on the basis of political stability,

economic growth, and business environment
ik
¢ v
[ Credit Rating Agencies (Indirect Influence) } [ Investment Agencies and Networks ]
. zl"g‘gps . World Association of
e Investment Promotion Agencies
Fitch Ratings

Determine countries’ credit ratings Brings together investment agencies around the world
Assess investment risks Disseminates best practices and

Play a decisive role in investor decision-making promotes cooperation

Figure 2. International Rating Agencies and Organizations Engaged in Assessing, Comparing,
and Ranking Investment-Attraction Processes in Regional Socio-Economic Development?

2 Source: Compiled by the author based on sources [5-9].
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The analysis above shows that international assessment systems measure investment attractiveness
using different methodological approaches. Consulting organizations primarily assess investors’ prospective
decisions and confidence in the business environment; international financial institutions focus on institutional
and economic conditions; and credit rating agencies prioritize financial stability and investment risks as key
assessment criteria.

The institutional foundations for attracting investment are central to regional socio-economic development
because the effectiveness of any investment process depends directly on the stability, transparency, and
functional capacity of the institutional system. Under contemporary economic conditions, regional development
is determined not only by the availability of resources but also by the effective performance of the institutions
that govern them. Accordingly, government bodies implementing investment policy, financial institutions, legal
mechanisms, and systems of international cooperation are of particular importance.

The institutional framework encompasses all stages of the investment process, including planning,
financing, implementation, and monitoring. The Ministry of Economy and Finance, investment agencies, and
local authorities play central roles in shaping regional investment policy. At the same time, special economic
zones, financial institutions, and public-private partnership mechanisms facilitate investment flows. The
effective functioning of this institutional system is an important factor in ensuring the sustainable socio-economic
development of regions.

Institutional Foundatio t in the Socio-Economic Development of Regions

State Governance Institutions D i

Main bodies responsible for
implementing investment policy:

Special Economic Zones Institution

Functions: Advantages:

* Free economic zones (FEZs)

» Formulating investment policy
+ Coordinating regional projects
 Creating favorable conditions

¢ Ministry of Economy and Finance
* Ministry of Investments, Industry and Trade

¢ Tax and customs incentives
¢ Ready-made infrastructure
« Simplified administration

¢ Industrial zones
¢ Technoparks and agro-clusters

for investors * Local government authorities

L

Investment and'Development Institutions < International Institutional Cooperation

Functions:

¢ Preparing investment projects

¢ Working with foreign investors

* Forming regional investment
portfolios

Purpose:

« Attracting foreign investment
¢ Reducing risks

* Technology transfer

* World Bank

* Asian Development Bank

* International Finance Corporation (IFC)
* Bilateral investment agreements

¢ Investment Promotion Agency
¢ Regional investment centers

« Directorates of special
economic zones

Information and Monitoring Institutions

* Laws on investment activity
» Documents on public-private partnership (PPP)
» Tax and customs incentive system

Functions:
 Providing open information to investors
 Ensuring transparency
¢ Evaluating investment effectiveness
L

This system provides
legal guarantees to
investors.

* Investment portals
« Statistical agencies
* Rating and analytical centers

* Mechanisms for protecting investors’ rights
|

Financial Institutions

Functions:
« Financing investment projects
¢ Reducing risks
* Providing credit resources

¢ Commercial banks

* State development funds
* Investment funds

¢ Insurance companies

* PPP centers
« Infrastructure project management
* Private sector participation

Purpose:
 Sharing the investment burden
* Implementing large-scale projects

Figure 3. Institutional Foundations for Attracting Investment
in the Socio-Economic Development of Regions?®

The institutional foundations for attracting investment in regional socio-economic development constitute
a multilevel and interconnected system. While public administration institutions develop and coordinate
investment policy, investment agencies and regional centers are responsible for developing investment projects
and engaging with investors.

One of the principal elements of the legal and institutional framework underpinning regional investment
attractiveness in Uzbekistan is the Law of the Republic of Uzbekistan “On Investments and Investment
Activities.” The Law establishes guarantees of investors’ rights, protection of investments, state regulation and
support of investment activities, as well as the powers of local government authorities to attract investment to
the regions [11]. The Law of the Republic of Uzbekistan “On Public-Private Partnership” establishes a distinct

3 Source: Compiled by the author based on sources [10-13].
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institutional mechanism for mobilizing public- and private-sector resources for the implementation of investment
projects [12]. The possibility for public-private partnership projects to be initiated by either public or private
proponents, together with the development, appraisal, and approval of project concepts and the contractual
specification of the rights and obligations of the parties, expands opportunities to implement major infrastructure
and socially significant projects in the regions. The Law of the Republic of Uzbekistan “On Special Economic
Zones” constitutes another important institutional dimension of regional investment policy [13]. It provides for
the creation of specific legal conditions for investment and entrepreneurial activity in special economic zones,
including the introduction of special customs, tax, and other regimes. Such mechanisms facilitate the targeted
attraction of investment to specific regions and priority areas of activity and contribute to the development of
regional production and export potential.

CONCLUSION AND SUGGESTIONS

The study demonstrates that assessing regional investment attractiveness involves not merely aggregating
isolated statistical indicators but analyzing economic, social, infrastructural, institutional, financial, and
environmental factors as an interconnected system. Combining quantitative indicators with qualitative measures
and risk factors increases both the objectivity and practical value of the assessment results.

First, the use of composite indices and ranking methods in assessing regional investment attractiveness
facilitates comparisons among regions. At the same time, the final assessment can be further enhanced by expert
analysis, consideration of the institutional environment, and the region’s specific development characteristics.

Second, the experience of Kearney, EY, the World Bank, the Milken Institute, and other international
systems confirms that investors’ decisions are influenced not only by economic indicators but also by the quality
of legislation, public services, infrastructure, governance, and confidence-related factors.

Third, a regional investment-attraction strategy should integrate regional specialization, infrastructure
modernization, financial support, the attraction of foreign direct investment, the digital economy and innovation,
human capital, regional marketing, green development, and interregional cooperation within a unified system.
These strategies yield sustainable results when implemented as a coordinated and integrated mechanism.

Fourth, when developing an adapted methodology for assessing investment attractiveness in the regions
of Uzbekistan, it is advisable to align the criteria of international indices with national statistics, regional
development indicators, and the prevailing institutional and legal framework. The use of investment portals,
GIS, big data, and digital monitoring tools can enhance the timeliness and transparency of regional investment
policy.

From a practical perspective, it is recommended to establish a standardized indicator profile for each
region, update indicators on a regular basis, develop an investment risk map, introduce a mechanism for
assessing investor perceptions, and link assessment results to regional development programs. This approach
makes it possible to identify regions’ comparative advantages, allocate resources more efficiently, and improve
the effectiveness of investment policy.
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